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four years of age, in many places before they are seven,
and in almost all places before they are nine or ten.
This great mortality, however, will everywhere be found
chiefly among the children of the common people, who
cannot afford to tend them with the same care as those
of better station. Though their marriages are generally
more fruitful than those of people of fashion, a smaller
proportion of their children arrive at maturity. In
toundling hospitals, and among the children brought up
by parish charities, the mortality is still greater than
among those of the common people. b

Lvery species of animals naturally multiplies In pro-
portion to the means of their subsistence, and no species
can ever multiply beyond it. But in civilized society,
1t 1s only among the inferior ranks of people that the
scantiness of subsistence can set limits to the further
multiplication of the human species; and it can do so
In no other way than by destroying a great part of the
children which their fruitful marriages produce.

The liberal reward of labour, by enabling them to
provide better for their children, and consequently to
bring up a greater number, naturally tends to widen
and extend those limits. It deserves to be remarked,
too, that it necessarily does this as nearly as possible in
the proportion which the demand for labour requires.
If' this demand is continually increasing, the reward of
labour must necessarily encourage in such a manner the
marriage and multiplication of labourers, as may enable
them to supply that continually increasing demand by
a continually increasing population. If the reward
should at any time be less than what was requisite for
this purpose, the deficiency of hands would soon raise
it 3 and if it should at any time be more, their excessive
multiplication would soon lower it to this necessary rate.
The market would be so much understocked with la-
bour in the one case, and so much overstocked in
the other, as would soon force back its price to that
proper rate which the circumstances of the society
required. - It is in this manner that the demand for
men, like that for any other commodity, necessarily
regulates the production of men, quickens it when it
goes on too slowly, and stops it when it advances too
tast. It is this demand which regulates and determines

the state of propagation in all the different countries of
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the world ; in North America, in Europe, and in China ;
which renders it rapidly progressive in the first, slow and
gradual in the second, and alfogether stationary in the
last. |

The wear and tear of a slave, it has been said, 1s at
the expense of his master; but that of a free servant 1s
at his own expense. The wear and tear of the latter,
however, is, in reality, as much at the expense of his
master as that of the former. The wages paid to jour-
neymen and servants of every kind must be such as may
enable them, one with another, to continue the race of
journeymen and servants, according as the increasing,
diminishing, or stationary demand of the society, may
happen to require. But though the wear and tear of a
free servant be equally at the expense of his master, it
generally costs him much less than that of a slave.
The fund destined for replacing or repairing, if 1 may
say so, the wear and tear of the slave, is commonly
managed by a negligent master or careless overseer.
That destined for performing the same office with re-
gard to the freeman is managed by the freeman him-
self. The disorders which generally prevail in the
economy of the rich, naturally introduce themselves in-
to the management of the former ; the strict frugality
and parsimonious attention of the poor as naturally es-
tablish themselves in that of the latter. Under such
different management, the same purpose must require
very different degrees of expense to execute it. It ap-
pears, accordingly, from the experience of all ages and
nations, I believe, that the work done by freemen comes
cheaper in the end than that performed by slaves. 1t
is found to do so even at Boston, New-York, and Phi-
ladelphia, where the wages of common labour are so
very high.

The liberal reward of labour, therefore, as it is the
effect of increasing wealth, so it i1s the cause of increas-
ing population. To complain of it, is to lament over
the necessary effect and cause of the greatest public
prosperity.

It deserves to be remarked, perhaps, that it is in the
progressive state, while the society is advancing to the
further acquisition, rather than when it has acquired

its full complement of riches, than the condition of the
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labouring poor, of the great body of the people, seems
to be the hdppiest and the most comfortable. It 1s
hard in the stationary, apd miserable in the declining,
state. Tke progressive state is, in reality, the cheerful
and the hearty state to all the different orders of the
society ; the stationary is dull; the declining melan-
choly.

The liberal reward of labour, as it encourages the
propagation, so it increases the industry of the common
people. The wages of labour are the encouragement
of industry, which, like every other human quality, im-
proves in proportion to the encouragement it receives.
A plentiful subsistence increases the bodily strength of
the labourer, and the comfortable hope of bettering his
condition, and of ending his days, perhaps in ease and
plenty, animates him to exert that strength to the ut-
most. Where wages are high, accordingly, we shall
always find the workmen more active, diligent, and ex-
peditious, than where they are low ; in England, for ex-
ample, than in Scotland ; in the neighbourhood of great

towns, than in remote country places. Some workmen, -

indeed, when they can earn in four days what will main-
tain them through the week, will be idle the other three.
This, however, is by no means the case with the greater
part. Workmen, on the contrary, when they are liber-
ally paid by the piece, are very apt to overwork them-
selves, and to ruin their health and constitution in a few
years. A carpenter in London, and in some other
places, is not supposed to last in his utmost vigour
above eight years. Something of the same kind hap-
pens in many other trades, in which the workmen are
paid by the piece; as they generally are in manufac-
tures, and even in country labour, wherever wages are
higher than ordinary. Almost every class of artificers
1s subject to some peculiar infirmity, occasioned by ex-
cessive application to their peculiar species of work.
Ramuzzini, an eminent Italian physician, has written a
particular book concerning such diseases. We do not
reckon our soldiers the most industrious set of people
among us; yet when soldiers have been employed in
some particular sorts of work, and liberally paid by the
piece, their officers have frequently been obliged to sti-
pulate with the undertaker, that they should not be al-

—
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lowed to earn above a certain sum every day, accord-
ing to the rate at which they were paid. " Till this sti«
pulation was made, mutual emulation, and the desire of
greater gain, frequently prompted them to overwork
themselves, and to hurt their health by excessive la-
bour. Excessive application, during four days of the
week, 1s frequently the real cause of the idleness of the
other three, so much and so loudly complained of.
Great labour, either of mind or body, continued for se-
veral days together, is, in most men, naturally followed
by a great desire of relaxation, which, if not restrained
by force, or by some strong necessity, 1s almost irresis-
tible. It 1s the call of nature, which requires to be re-
lieved by some indulgence, sometimes of ease only, but
sometimes too of dissipation and diversion. If it is not
complied with, the consequences are often dangerous
and sometimes fatal, and such as almost always, sooner
or later, bring on the peculiar infirmity of the trade.
If masters would always listen to the dictates of reason
and humanity, they have frequently occasion rather to
moderate, than to animate the application of many of
their workmen. It will be found, I believe, in every
sort of trade, that the man who works so moderately,
as to be able to work constantly, not only preserves his
health the longest, but, in the course of the year, exe-
cutes the greatest quantity of work. _

In cheap years it is pretended, workmen are gener-
ally more idle, and in dear ones more industrious than
ordinary. A plentiful subsistence, therefore, it has been
concluded, relaxes, and a scanty one quickens their in-
dustry. That a little more plenty than ordinary may
render some workmen idle, cannot be well doubted;
but that it should have this effect upon the greater part,
or that men in general should work better when they
are 1ll fed, than when they are well fed ; when they are
disheartened than when they are in good spirits ; when
they are frequently sick than when they are generally
in good health,—seems not very probable.” Years of
dearth, it is to be observed, are generally, among the
common people, years of sickness and mortality, which
cannot fail to diminish- the produce of their industry.

In years of plenty, servants frequently leave their mas-
“ters, and trust their subsistence to what they can make
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by their own industry. But the s-e}me_cheappess of pro-
visions, by increasing the fund which is destined for the
maintenance of servants, encourages masters, farmers
especially, to employ a greater number. = Farmers, upon
such occasions, expect more profit from their corn by
maintaining a few more labouring servants, than by sell-
ing it at a low price in the market. The demand for
servants increases, while the number of those who offer
to supply that demand diminishes. - The price of la-
bour, therefore, frequently rises in cheap years.

In years of scarcity, the difficulty and uncertainty of
subsistence make all such people eager to return to ser-
vice. But the high price of provisions, by diminishing
the funds destined for the maintenance of servants, dis-
poses masters rather to diminish than to increase the
number of those they have. In dear years, too, poor
independent workmen frequently consume the little
stock with which they had used to supply themselves
with the materials of their work, and are obliged to be-
come journeymen for subsistence. More people want
employment than can easily get it ; many are willing to
take it upon lower terms than ordinary ; and the wages
of both servants and journeymen frequently sink in
dear years. *

Masters of all sorts, therefore, frequently make better
bargains with their servants in dear than in cheap years,
and find them more humble and dependent in the for-
mer than in the latter. They naturally, therefore,
commend the former -as more favourable to industry.
Landlords and farmers, besides, two of the largest classes
of masters, have another reason for being pleased with
dear years. The rents of the one, and the profits of
the other, depend very much upon the price of provi-
sions. Nothing can be more absurd, however, than to
imagine that men, in general, should work less when
they work for themselves, than when they work for
other people. A poor independent workman will gener-
ally be more industrious than even a journeyman who
works by the piece. ‘The one enjoys the whole pro-
duce of his own industry, the other shares it with his
master. - The one, in his separate independent state, is
less liable to the_temptations of bad company, which, in
large manufactories, so frequently ruin the morals of the
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other. The superiority of the independent workman
over those servants who are hired by the month or by
the year, and whose wages and maintenance are the
same, whether they do much or do little, is likely to be
still greater. Cheap years tend to increase the propor-
tion of independent workmen to journeymen and ser-
vants of all kinds, and dear years to diminish it.

A Trench author of great knowledge and ingenuity,
Mr. Messance, receiver of the taillies in the election of
St. Etienne, endeavours to show that the poor do more
work in cheap than in dear years, by comparing the
quantity and value of the goods made upon those dif-
ferent occasions in three different manufactures ; one of
coarse woollens, carried on at Elbuef; one of linen, and
another of silk, both which extend through the whole
generality of Rouen. It appears from his account,
which is copied from the registers of the public offices,
that the quantity and value of the goods made in all
those three manufactures have generally been greater in
cheap than in dear years, and that they have always been
greatest in the cheapest, and least in the dearest years.
All the three seem to be stationary manufactures, or
which, though their produce may vary somewhat from
year to ‘year, are, upon the whole, neither going back-
wards nor forwards.

The manufacture of linen in Scotland, and that of
coarse woollens in the west riding of Yorkshire, are
growing manufactures, of which the produce is general-
ly, though with some variations, increasing both in quan-
tity and value. Upon examining, however, the ac-
counts which have been published of their annual pro-
duce, I have not been able to observe that its variations
have had any sensible connexion with the dearness or
cheapness of the seasons. In 1740, a year of great
scarcity, both manufactures, indeed, appear to have de-
clined very considerably. But in 1756, another year
of great scarcity, the Scotch manufacture made more
than ordinary advances. The Yorkshire manufacture,
indeed, declined, and its produce did not rise to what
it had been in 1755, till 1766, after the repeal of the
American stamp act. In that and the following year,
it greatly exceeded what it had ever been before, and

it has continued to advance ever since.
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The produce of all great manufactures for distant sale
must necessarily depend, not so much upon the dears
ness or cheapness of the seasons in the countries where
they are carried on; as upon the circumstances which
aftect thie demand in the countries where they are con-
sumed ; upon peace or war, upon the prosperity or de-
clension of other rival manufactures, and upon the good

or bad humour of their principal customers. A great:

part of the extraordinary work, besides, which 1s proba-
bly done in cheap years, never enters the public regis-
ters of manufactures. The men servants, who leave
their masters, become independent labourers. The wo-
men return to their parents, and commonly spin, in or-
der to make clothes for themselves and their families.
Even the independent workmen do not always work for
public sale, but are employed by some of their neigh-
bours in manufactures for family use. The produce of
their labour, therefore, frequently makes no figure in
those public registers, of which the records are some-
times published with so much parade, and from which
our merchants and manufacturers would often vainly
pretend to announce the prosperity or declension of the
greatest empires.

Though the variations in the price of labour not only
do not always correspond with those in the price of pro-
visions, but are frequently quite opposite, we must not,
upon this account, imagine that the price of provisions
has no influence upon that of labour. The money price
of labour is necessarily regulated by two circumstances ;
the demand for labour, and the price of the necessaries
and conveniences of life.  The demand for labour, ac-
cqr@ing as 1t happens to be increasing, stationary, or de-
clining, or to require an increasing, stationary, or de-
clining population, determines the quantity of the ne-
cessaries and conveniences of life which must be given
to the labourer; and the money price of labour is de-
termined by what is requisite for purchasing this quan-
tity. “Though the money price of labour, therefore, is
sometimes high where the price of provisions is low, it
would be still higher, the demand continuing the same,
if the price of provisions was high.

It is because the demand for labour increases in years
of sudden and extraordinary plenty, and diminishes in
those of sudden and extraordinary scarcity, that the
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money price of labour sometimes rises in the one, and
sinks in the other. _

In a year of sudden and extraordinary plenty, tlxgre
are funds in the hands of many of the employers of in-
dustry, sufficient to maintain and employ a greater num-
ber of industrious people than had been employed the
year before ; and this extraordinary number cannot al-
ways be had. Those masters, therefo;e, who want
more workmen, bid against one another, in order to get
them, which sometimes raises both the real and the mo-
ney-price of their labour.

The contrary of this happens in a year of sudden and
extraordinary scarcity. The funds destined for employ-
ing industry are less than they had been the year be-
fore. A considerable number of people are thrown out
of employment, who bid one against another, in order
to get it, which sometimes lowers both the real and the
money-price of labour. In 1740, a year of extraordi-
nary scarcity, many people were willing to work for bare
subsistence. In the succeeding years of plenty, 1t was
more difficult to get labourers and servants.

The scarcity of a dear year, by diminishing the de-
mand for labour, tends to lower its price, as the high
price of provisions tends to raise it. The plenty of a
cheap year, on the contrary, by increasing the demand,
tends to raise the price of labour, as the cheapness of
provisions tends to lower it. In the ordinary variations
of the price of provisions, those two opposite causes
seem to counterbalance one another, which is probably,
In part, the reason why the wages of labour are every-
where so much more steady and permanent than the
price of provisions.

The increase in the wages of labour necessarily in-
creases the price of many commodities, by increasing
that part of it which resolves itself into wages, and so
far tends to diminish their consumption, both at home
and abroad. The same cause, however, which raises
the wages of labour, the increase of stock, tends to in-
crease its productive powers, and to make a smaller
g?antlty of la:bour produce a greater quantity of work.
I'he owner of the stock which employs a great number
of labourers necessarily endeavours, for his own advan-
tage, to make such a proper division and distribution of
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employment, that they may be enabled to produce the
greatest quantity of work possible. For the same rea-
son, he endeavours to supply them with the best machi-
nery which either he or they can think of. What takes
place among the labourers in a particular workhouse,
takes place, for the same reason, among those of a great
society. The greater their number, the more they na-
turally divide themselves into difterent classes and sub-
divisions of employment.  More heads are occupled in

“inventing the most proper machinery for executing the
work of each, and it is, therefore, more likely to be in-
vented. There are many commodities, therefore, which,
In consequence of these improvements, come to be pro-
duced by so much less labour than before, that the in-
crease of its price is more than compensated by the di-
minution of its quantity.

CHAPTER I1X.
Of the Profits of Stock.

T ke rise and fall in the profits of stock depend upon
the same causes with the rise and fall in the wages of
labour, the increasing or declining state of the wealth

of the society ; but those causes affect the one and the
other very differently.

The 1ncrease of stock, which raises wages, tends to
lower profit. When the stocks of many rich merchantsg
are turned into the same trade, their mutual competi-
tion naturally tends to lower its profit; and when there
1s a like increase of stock in all the different trades car-
ried on in the same society, the same competition must
produce the same effect in them all.

It 1s not easy, it has already been observed, to ascer-
tain what are the average wages of labour, even in a
particular place, and at a particular time. We can, even
in this case, seldom determine more than what are the
most usual wages. DBut even this can seldom be done
with regard to the profits of stock. Profit is so very
fluctuating, that the person who carries on a particular
trade, cannot always tell you himself what is the aver-
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age of his annual profit. It 1s affected, not only by
every variation of price in the commodities which he
deals in, but by the good or bad fortune both of his
rivals and of his customers, and by a thousand other
accidents, to which goods, when carried either by sea
or land, or even when stored In a warehouse, are
liable. It varies, therefore, not only from year to year,
but from day to day, and almost from hour to hour.
To ascertain what is the average profit of all the differ-
ent trades carried on in a great kingdom, must be much
more difficult ; and to judge of what it may have been
formerly, or in remote periods of time, with any degree
of precision, must be altogether impossible. |

But though it may be impossible to determine, with
any degree of precision, what are or were the average
profits of stock, either in the present or in ancient times,
some notion may be formed of them from the interest
of money. It may be laid down as a maxim, that where-
ever a great deal can be made by the use of money, a
great deal will commonly be given for the use of it ;
and that, whenever little can be made by it, less will
commonly be given for it. According, therefore, as the
usual market rate of interest varies 1n any country, we
may be assured that the ordinary profits of stock must
vary with it, must sink as it sinks, and rise as it rises.
The progress of interest, therefore, may lead us to form
-some notion of the progress of profit.

By the 37th of Henry VIII, all interest above ten
per cent. was declared unlawful. More, it seems, had
sometimes been taken before that. In the reign of
Edward VI, religious zeal prohibited all interest. = This
prohibition, however, like all others of the same kind,
is said to have produced no effect, and probably rather
increased than diminished the evil of usury. The sta-
tute of Henry VIII was revived by the 13th of Lliza-
beth, cap. 8, and ten per cent. continued to be the le-
gal rate of interest till the 21st of James 1, when it was
restricted to eight per cent. It was reduced to six per
cent. soon after the Restoration, and, by the 12th of
Queen Anne, to five per cent. All these different sta-
tutory regulations seem to have been made with great
propriety. They seem to have followed, and not to
have gone before, the market rate of interest, or the
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rate at which people of good credit usually borrowed.
Since the time of Queen Anne, five per cent. seems to
have been rather above than below the market rate.
Before the late war, the government borrowed at three
per cent.; and people of good credit in the capital, and
in many other parts of the kingdom, at three and a-half,
four, and four and a-half per cent.

Since the time of Henry VIII, the wealth and re-
venue of the country have been continually advancing,
and, in the course of their progress, their pace seems
rather to have been gradually accelerated than retard-
ed. They seem not only to have been going on, but
to have been going on faster and faster. The wages of
labour have been continually increasing during the same
period, and, in the greater part of the different branches
of trade and manufactures, the profits of stock have
been diminishing.

It generally requires a greater stock to carry on any
sort of trade In a great town than in a country village.
The great stocks employed in every branch of trade,
and the number of rich competitors, generally reduce
the rate of profit in the former below what it is in the
latter. But the wages of labour are generally higher
in a great town than in a country village. In a thriving
town, the people who have great stocks to employ, fre-
quently cannot get the number of workmen they want,
and therefore bid against one another, in order to get
as many as they can, which raises the wages of labour,
and lowers the profits of stock. In the remote parts of
the country, there is frequently not stock sufficient to
employ all the people, who therefore bid against one
another, 1n order to get employment, which lowers the
wages of labour, and raises the profits of stock.

In Scotland, though the legal rate of interest is the
same as In Lngland, the market rate is rather higher.
People of the best credit there seldom borrow under
five per cent. Even private bankers in Edinburgh give
four per cel}t. upon their promissory-notes, of which
payment, either in whole or in part, may be demanded
at pleasure. Private bankers in London give no in.
terest for the money which is deposited with them.
There are few trades which cannot be carried on with

a smaller stock in Scotland than in England, The
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common rate of profit, therefore, must be somewhat
greater. The wages of labour, it has already been ob-
served, are lower in Scotland than in England. The
country, too, is not only much poorer, but the steps by
which it advances to a better condition, for it 1s evi-
dently advancing, seem to be much slower and more
tardy. ;
The legal rate of interest in France has not, during
the course of the present century, been always regulat-
ed by the market rate. * In 1720, interest was reduced
from the twentieth to the fiftieth penny, or from five to
two per cent. In 1724, it was raised to the thirtieth
penny, or three and a third per cent. In 1725, it
was again raised to the twentieth penny, or to five per
cent. In 1766, during the administration of Mr La-
verdy, it was reduced to the twenty-fifth penny, or to
four per cent. The Abbe Terray raised it afterwards
to the old rate of five per cent. The supposed purpose
of many of those violent reductions of interest was to
prepare the way for reducing that of the public debts;
a purpose which has sometimes been executed. YFrance
is, perhaps, in the present times, not so rich a country
as England ; and though the legal rate of interest has
in France frequently been lower than in England, the
market rate has generally been higher ; for there, as in
other countries, they have several very sate and easy
methods of evading the law. The profits of trade, I
have been assured by British merchants who had traded
in both countries, are higher in France than in Eng-
land ; and 1t is no doubt upon this account, that many
British subjects choose rather to employ their capitals
in a country where trade 1s in disgrace, than in one
where 1t 1s highly respected. The wages of labour are
lower in France than in England. When you go from
Scotland to England, the difference which you may re-
mark between the dress and countenance of the com-
mon people in the one country and in the other, suffi-
ciently indicates the difference in their condition. The
contrast 1is still greater when you return from France.
France, though no doubt a richer country than Scot-
land, seems not to be going forward so fast. Itis a

® See Denisart, Article Taux des Intérets, tom. iii, p. 18.
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common and even a popular opinion in fhe country,
that it is going backwards ; an opinion which, 1 appre-
hend, is ill-founded, even with regard to Irance, but
which nobody can possibly entertain with regard to
Scotland, who sees the country now, and who saw 1t
twenty or thirty years ago. .

The province of Holland, on the other hand, 1n pro-
portion to the extent of its territory and the nunjber of
its people, is a richer country than England. “The go-
vernment there borrow at -two per cent. and private
people of good credit at three. The wages of labour
are said to be higher in Holland than in England, and
the Dutch, it is well known, trade upon lower profits
than any people in Europe. The trade of Holland, it
has been pretended by some people, is decaying, and
it may perhaps be true that some particular branches
of it are so ; but these symptoms seem to indicate suf-
ficiently that there is no general decay. When profit
diminishes, merchants are very apt to complain that
trade decays, though the diminution of profit is the na-
tural effect of its prosperity, or of a greater stock being
employed in it than before. During the late war, the
Dutch gained the whole carrying trade of France, of
which they still retain a very large share. The great
property which they possess both in the French and Eng-
lish funds, about forty millions, it 1s said, in the latter
(in which, I suspect, however, there is a considerable
exaggeration) ; the great sums wliich they lend to private
people, in countries where the rate of interest is higher
than in their own,—are circumstances which no doubt
demonstrate the redundancy of their stock, or that it
has increased beyond what they can employ with toler-
able profit in the proper business of their own country ;
but they do not demonstrate that that business has de-
creased. As the capital of a private man, though ac-
quired by a particular trade, may increase beyond what
he can employ in it, and yet that trade continue to in-
crease too, so may likewise the capital of a great nation.

~ In our North American and West Indian' colonies,
not only the wages of labour, but the interest of money,
and consequently the profits of stock, are higher than
in England. In the different colonies, both the legal
and the market rate of interest runs from six to eight per
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cent. High wages of labour and high profits of stock,
however, are things, perhaps, which scarce ever go to-
gether, except in the peculiar circumstances of new co-
lonies. A new colony must always, for some time, be
more understocked in proportion to the extent of its
territory, and more underpeopled in proportion to the
extent of its stock, than the greater part of other coun-
tries. They have more land than they have stock to
cultivate. What they have, therefore, is applied to the
cultivation only of what is most fertile and most favour-
ably situated, the land near the sea-shore, and along
the banks of navigable rivers. Such land, too, is fre-
quently purchased at a price below the value even of
its natural produce. Stock employed in the purchase
and improvement of such lands, must yield a very large
profit, and, consequently, afford to pay a very large in-
terest. Its rapid accumulation in so profitable an em-
ployment enables the planter to increase the number of
his hands faster than he can find them in a new settle-
ment. Those whom he can find, therefore, are very
liberally rewarded. As the colony increases, the profits
of stock gradually diminish. When the most fertile
and best situated lands have been all occupied, less pro-
fit can be made by the cultivation of what is inferior both
in soil and situation, and less interest can be afforded
for the stock which is so employed. In the greater part
of our colonies, accordingly, both the legal and the
market rate of interest have been considerably reduced
during the course of the present century. As riches,
improvement, and population, have increased, interest
has declined. The wages of labour do not sink with
the profits of stock. The demand for labour increases
with the increase of stock, whatever be its profits ; and
after these are diminished, stock may not only continue
to increase, but to increase much faster than before. It
18 with industrious nations, who are advancing in the
acquisition of riches, as with industrious individuals.
A great stock, though with small profits, generally in-
creases faster than a small stock with great profits.
Money, says the proverb, makes money. When you
have got a little, it is often easy to get more. The
great difficulty is to get that little. The connexion be-
tween the increase of stock and that of industrv, or of
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the demand for useful labour, has partly been explained
already, but will be explained more fully hereafter, n
treating of the accumulation of stock.

The acquisition of new territory, or of new branches
of trade, may sometimes raise the profits of stock, and
with them the interest of money, even In a country
which is fast advancing in the acquisition of riches.
The stock of the country, not being sufficient for the
whole accession of business which such acquisitions
present to the different people among whom it is divid-
ed, is applied to those particular branches only which
afford the greatest profit. Part of what had before been
employed in other trades, is necessarily withdrawn from
them, and turned into some of the new and more pro-
fitable ones. In all those old trades, therefore, the
competition comes to be less than before. The market
comes to be less fully supplied with many different. sorts
of goods. Their price necessarily rises more or less,
and yields a greater profit to those who deal in them,
who can, therefore, afford to borrow at a higher inte-
rest. Yor some time after the conclusion of the late
war, not only private people of the best credit, but some
of the greatest companies in London, commonly bor-
rowed at five per cent. who, before that, had not been
used to pay more than four, and four and a half per
cent. The great accession both of territory and trade
by our acquisitions in North America and the West
Indies, will sufficiently account for this, without sup-
posing any diminution in the capital stock of the so-
ciety. So great an accession of new business to be
carried on by the old stock, must necessarily have di-
minished the quantity employed In a great number of
particular branches, in which, the competition being
less, the profits must have been greater. I shall here-
after have occasion to mention the reasons which dis-
pose me to believe that the capital stock of Great Bri-
tain was not diminished, even by the enormous expense
of the late war.

The c}irninution of the capital stock of the society, or
of the funds destined for the maintenance of industry,
however, as it lowers the wages of labour, so it raises the
profits of stock, and consequently the interest of money.

By the wages of labour being lowered, the owners of
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what stock remains in the society can bring their goods
at less expense to market than before; and less stock
being employed in supplying the market than before,
they can sell them dearer. Their goods cost them less,
and they get more for them. Their profits, therefore,
being augmented at both ends, can well afford a large
interest. The great fortunes so suddenly and so easily
acquired in Bengal and the other British settlements in
the East Indies, may satisfy us, that as the wages of
labour are very low, so the profits of stock are very
high in those ruined countries. The interest of money
18 proportionably so. In Bengal, money is frequently
lent to the farmers at forty, fifty, and sixty per cent.
and the succeeding crop is mortgaged for the payment.
As the profits which can afford such an interest must
eat up almost the whole rent of the landlord, so such
enormous usury must in its turn eat up the greater part
of those profits. Before the fall of the Roman republic,
a usury of the same kind seems to have been common
in the provinces, under the ruinous administration of
their proconsuls. The virtuous Brutus lent money in
Cyprus at eight-and-forty per cent.as we learn from the
letters of Cicero.

In a country which had acquired that full complement
of riches which the nature of its soil and climate, and
its situation with respect to other countries, allowed it
to acquire, which could, therefore, advance no farther,
and which was not going backwards, both the wages of
labour and the profits of stock would probably be very
low. In a country fully peopled in proportion to what
either its territory could maintain, or its stock employ,
the competition for employment would necessarily be
so great as to reduce the wages of labour to what was
barely sufficient to keep up the number of labourers,
and the country being already fully peopled, that num-
ber could never be augmented. In a country fully
stocked in proportion to all the business it had to trans-
act, as great a quantity of stock would be employed in
every particular branch as the nature and extent of the
trade would admit. The competition, therefore, would
everywhere be as great, and consequently, the ordinary
profit as low as possible.

But, perhaps, no country has ever yet arrived at this
Vol. I. ¥
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degree of opulence. China seems to have been long
stationary, and had, probably, long ago acquired that
full complement of riches which is consistent with the
nature of its laws and institutions. But this complement
may be much inferior to what, with other laws and in-
stitutions, the nature of its soil, climate, and situation,
might admit of. A country which neglects or despises
foreign commerce, and which admits the vessels of fo-
reign nations into one or two of 1its ports only, cannot
transact the same quantity of business which it might
do with different laws and institutions. In a country
too, where, though the rich or the owners of large ca-
pitals enjoy a good deal of security, the poor or the
owners of small capitals enjoy scarce any, but are liable,
under the pretence of justice, to be pillaged and plun-
dered at any time by the inferior mandarins, the quan-
tity of stock employed in all the different branches of
business transacted within it, can never be equal to
what the nature and extent of that business might ad-
mit. In every different branch, the oppression of the
poor must establish the monopoly of the rich, who, by
engrossing the whole trade to themselves, will be able
to make very large profits. Twelve per cent. accord-
ingly, is said to be the common interest of money In
China, and the ordinary profits of stock must be suffi-
cient to afford this large interest.

A defect in the law may sometimes raise the rate of
interest considerably abovetwhat the condition of the
country, as to wealth or poverty, would require. When
the law does not enforce the performance of contracts,
it puts all borrowers nearly upon the same footing with
bankrupts or people of doubtful credit in better regulat-
ed countries. The uncertainty of recovering his money
makes the lender exact the same usurious interest which
is usually required from bankrupts. ~Amongthe barba-
rous nations who overran the western provinces of the
Roman empire, the performance of contracts was left
for many ages to the faith of the contracting parties.
The courts of justice of their kings seldom intermeddled
in it. The high rate of interest which took place 1n
those ancient times may perhaps be partly accounted
for from this cause. -

When the law prohibits interest altogether, it does
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not prevent it. Many people must borrow, and no-
body will lend without such a consideration for the use
of their money as is suitable, not only to what can be
made by the use of it, but to the difficulty and danger
of evading the law. The high rate of interest among
all Mahometan nations is accounted for by Mr Mon-
tesquieu, not from their poverty, but partly from this,
and partly from the difficulty of recovering the money.

~ The lowest ordinary rate of profit must always be
something more than what is sufficient to compensate
the occasional losses to which every employment of
stock 1s exposed. It is this surplus only which is neat
or clear profit. What is called gross profit comprehends
frequently, not only this surplus, but what is retained
for compensating such extraordinary losses. The inte-
rest which the borrower can afford to pay is in propor-
tion to the clear profit only. _

The lowest ordinary rate of interest must, in the same
manner, be something more than sufficient to compen-
sate the occasional losses to which lending, even with
tolerable prudence, is exposed. Were it not more,
charity or friendship could be the only motives for
lending.

In a country which had acquired its full comple-
ment of riches, where, in every particular branch of
business, there was the greatest quantity of steck that
could be employed in it, as the ordinary rate of clear
profit would be very small, so the usual market-rate
of Iinterest which could be afforded out of it would be
so low as to render it impossible for any but the very
wealthiest people to live upon the interest of their
money. All people of small or middling fortunes
would be obliged to superintend themselves the em-
ployment of their own stocks. It would be necessary
that almost every man should be a man of business, °
or engage in some sort of trade. The province of
Holland seems to be approaching near to this state.
It is there unfashionable not to be a man of business.
Necessity makes it usual for almost every man to be
so, and custom everywhere regulates fashion. As
it is ridiculous not to dress, so is it, in some mea-
sure, not to be employed like other people. As a
man of a civil profession seems awkward in a camp
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or a garrison, and is even in some danger of being
despised there, so dees an idle man among men of
business.

The highest ordinary rate of profit 'may be such as,
in the price of the greater part of commodities, eats
up the whole of what should go to the rent of the
land, and leaves only what is sufficient to pay the la-
bour of preparing and bringing them to market, ac-
cording to the lowest rate at which labour can any-
where be paid, the bare subsistence of the labourer.
The workman must always have been fed In some
way or other while he was about the work, but the
landlord may not always have been paid. The pro-
fits of the trade which the servants of the East India
Company carry on in Bengal may not, perhaps, be
very far from this rate.

The proportion which the usual market-rate of
interest ought to bear to the ordinary rate of clear
profit, necessarily varies as profit rises or falls. Double
interest is in Great DBritain reckoned what the mer-
chants call a good, moderate, reasonable profit; terms
which, I apprehend, mean no more than a common and
usual profit. In a country where the ordinary rate of
clear profit is eight or ten per cent. 1t may be reason-
able that one half of it should go to interest, wherever
business is carried on with borrowed money. The
stock i1s at the risk of the borrower, who, as it were,
insures it to the lender ; and four or five per cent. may,
in the greater part of trades, be both a sufficient profit
upon the risk of this insurance, and a sufficient recom-
pense for the trouble of employing the stock. DBut
the proportion between interest and clear profit might
not be the same in countries where the ordinary rate
of profit was either a good deal lower, or a good deal
“higher. If it were a good deal lower, one half of it,
perhaps, could not be afforded for interest; and more
might be afforded if it were a good deal higher.

In countries which are fast advancing to riches, the
low rate of profit may, in the price of many commodi-
ties, compensate the high wages of labour, and enable
those countries to sell as cheap as their less thriving
neighbours, among whom the wages of labour may be

lower.
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In reality, high profits tend much more to raise the
price of work than high wages. I, in the linen manu-
facture, for example, the wages of the different work-
ing people, the flax-dressers, the spinners, the wea-
vers, &c. should all of them be advanced twopence
a-day, it would be necessary to heighten the price of
a piece of linen only by a number of twopences equal
to the number of people that had been employed
about it, multiplied by the number of days during
which they had been so employed. That part of the
price of the commodity which resolved itself into
wages, would, through all the different stages of the
manufacture, rise only in arithmetical proportion to
this rise of wages. DBut if the profits of all the difie-
rent employers of those working people should be
raised five per cent. that part of the price of the
commodity which resolved itself into profit would,
through all the different stages of the manufacture,
rise in geometrical proportion to this rise of profit.
- The employer of the flax-dressers would, in selling
his flax, require an additional five per cent. upon the
whole value of the materials and wages which he ad-
vanced to his workmen. The employer of the spinners
would require an additional five per cent. both upon
the advanced price of the flax, and upon the wages of
the spinners. And the employer of the weavers would
require a like five per cent. both upon the advanced
price of the linen-yarn, and upon the wages of the
weavers. In raising the price of commodities, the rise
of wages operates in the same manner as simple in-
terest does in the accumulation of debt. The rise of
profit operates like compound interest. Our merchants
and master manufacturers complain much of the bad
effects of high wages in raising the price, and thereby
lessening the sale of their goods, both at home and
abroad. They say nothing concerning the bad effects
of high profits; they are silent with regard to the per-
nicious effects of their own gains; they complain only
of those of other people.
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CHAPTER X.

Of Wages and Profit in the different Employments of Labour
and Stock.

"Tie whole of the advantages and disadvantages of the
different employments of labour and stock, must, in the
same neighbourhood, be either perfectly equal, or con-
tinually tending to equality. If, in the same neighbour-
hood, there was any employment evidently either more
or less advantageous than the rest, so many people
would crowd into it in the one case, and so many would
desert it in the other, that its advantages would soon re-
turn to the level of other employments. This, at least,
would be the case in a society where things were left
to follow their natural course, where there was perfect
liberty, and where every man was perfectly free both
to choose what occupation he thought proper, and to
change it as often as he thought proper. Every man’s
interest would prompt him to seek the advantageous,
and to shun the disadvantageous employment.

Pecuniary wages and profit, indeed, are everywhere
in Europe extremely different, according to the differ-
ent employments of labour and stock. But this differ-
ence arises, partly from certain circumstances in the
employments themselves, which, either really, or at
least in the imaginations of men, make up for a small
pecuniary gain in some, and counterbalance a great one
in others, and partly from the policy of Europe, which
nowhere leaves things at perfect liberty.

The particular consideration of those circumstances,
and of that policy, will divide this Chapter into two

parts.

ParT I.—Inequalities arising from the Nature of the Em-
- ployments themselves.

Tue five following are the principal circumstances
which, so far as I have been able to observe, make up
for a small pecuniary gain in some employments, and
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counterbalance a great one in others. First, the agree-
ableness or disagreeableness of the employments them-
selves ; secondly, the easiness and cheapness, Or the
difficulty and expense of learning them ; thirdly, the
constancy or inconstancy of employment in them ;
fourthly, the small or great trust which must be repos-
ed in those who exercise them ; and, fifthly, the proba-
bility or imprcbability of success in them.

First, the wages of labour vary with the ease or hard-
ship, the cleanliness or dirtiness, the honourableness or
dishonourableness, of the employment. Thus in most
places, take the year round, a journeyman tailor earns
less than a journeyman weaver. His work is much
easier. A journeyman weaver earns less than a jour-
neyman smith.  His work is not always easier, but it
is much cleanlier. A journeyman blacksmith, though
an artificer, seldom earns so much in twelve hours, as a
collier, who is only a labourer, does in eight. His
work is not quite so dirty, is less dangerous, and is
carried on in day-light, and above ground. Honour
makes a great part of the reward of all honourable pro-
fessions. In point of pecuniary gain, all things con-
sidered, they are generally under-recompensed, as 1
shall endeavour to show by and by. Disgrace has the
contrary effect. The trade of a butcher is a brutal and
an odious business; but it 1s in most places more pro-
fitable than the greater part of common trades. 'The
most detestable of all employments, that of public
executioner, is, in proportion to the quantity of work
done, better paid than any common trade whatever.

Hunting and fishing, the most important employments
of mankind in the rude state of society, became, 1n its
advanced state, their most agreeable amusements, and
they pursue for pleasure what they once followed from
necessity. In the advanced state of society, therefore,
they are all very poor people who follow as a trade,
what other people pursue as a pastime. Fishermen
have been so since the time of Theocritus.* A poacher
is everywhere a poor man in Great Britain. In coun-
tries where the rigour of the law suffers no poach-
ers, the licensed hunter is not in a much better condi-

* See Idyllium, xxi.
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ton, 1he natural taste for those employments makes

:?'ore PeOPIe follow them, than can live comfortably by
2 et ; and the produce of their labour, in proportion to
* quantity, comes always too cheap to market, to af-

ford any thing but the m '
0st scanty subsisten
roed My y sistence to the

Disagreeableness and disgrace affect the profits of
stock in the same manner as the wages of labour. The
keeper of an inn or tavern, who is never master of his
own house, and who is exposed to the brutality of every
drunkard, exercises neither a very agreeable nor a very
creditable business. But there is scarce any common
trade in which a small stock yields so great a profit.

Secondly, the wages of labour vary with the easiness
alnd ;:he_apness, or the difficulty and expense, of learning
the business.

When any expensive machine is erected, the extra-
ordinary work to"be performed by it before it is worn
out, it must be expected, will replace the capital laid
out upon it, with at least the ordinary profits. A man
educated at the expense of much labour and time to
any of those employments which require extraordinary
dexterity and skill, may be compared to one of those
expensive machines, The work which he learns to per-
form, it must be expected, over and above the usual
wages of common labour, will replace to him Ehe whole
expense of his education, withiat least the ordmary pro-
fits of an equally valuable capital. It must do this too
4 reasonable time, regard being had to the very un-

" certain duration of human life, in the same manner as
to the more certain duration of the machine.

The difference betweenihq wages of skllled_labqur
and those of common labour, 1s founded upon this prin-

Clp';?l.le policy of LEurope considers the Iabtl){glli Olf lalé e
chanics, artificers, and manufacturers, as sKi IE(b d 0“‘;;
and that of all country labourers as common labour.

seems to suppose that of the former to be of a moIre nice
and delicate nature than that of the latter. 1t 1S S0

Lans in some cases ; but in the greater part it is quite 1:

peInaps > to show by-and by.
herwise, as I shall endeavour % 9

- , f TLurope, therefore, 1n order to

The laws and customs O pe;

{ ‘
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bour, impose the necessity of an apprenticeship, though
with different degrees of rigour in different places.
They leave the other free and open to every body.
During the continuance of the apprenticeship, the whole
labour of the apprentice belongs to his master. In the
mean time he must, in many cases, be maintained by
his parents or relations, and, in almost all cases, must
be clothed by them. Some money, too, 1s commonly
given to the master for teaching him his trade. They
who cannot give money, give time, or become bound
for more than the usual number of years; a considera-
tion which, though it is not always advantageous to the
master, on account of the usual idleness of apprentices,
is always disadvantageous to the apprentice. In coun-
try labour, on the contrary, the labourer, while he 1s
employed about the easier, learns the more difficult
parts of his business, and his own labour maintains him
through all the different stages of his employment.
It is reasonable, therefore, that in Europe the wages of
mechanics, artificers, and manufacturers,. should be
somewhat higher than those of common labourers.
They are so accordingly, and their superior gains make
them, in most places, be considered as a superior rank
of people. This superiority, however, is generally very
small : the daily or weekly earnings of journeymen in
the more common sorts of manufactures, such as those
of plain linen and woollen cloth, computed at an aver-
age, are, in most places, very little more than the day.
wages of common labourers. Their employment, in-
deed, is more steady and uniform, and the superiority
of their earnings, taking the whole year together, may
be somewhat greater. It seems evidently, however, to
be no greater than what is sufficient to compensate the
superior expense of their education.

Education in the ingenious arts, and in the liberal
professions, is still mere tedious and expensive. The
pecuniary recompense, therefore, of painters and sculp-
tors, of lawyers and physicians, ought to be much more
liberal ; and it is so accordingly.

The profits of stock seem to be verylittle affected by
the easiness or difficulty of learning the trade in which
it is employed. All the different ways in which stock
is commonly employed in great towns seem, In reality

F 2



106 THE NATURE AND CAUSES OF Book I.

to be almost equally easy and equally difficult to learn.

One branch, either of foreign or domestic trade, cannot
well be a much more intricate business than another.
Ihir _dly, the wages of labour in different occupations
vary with the constancy or inconstancy of employment.
Lufpluyment 1s much more constant in some trades
}han in others. In the greater part of manufactures, a
journeyman may be pretty sure of employment almost
every da_\',: In the year that he is able to work. A ma-
son or bricklayer, on the contrary, can work neither in
hard frost nor in foul weather, and his employment at
all other times depends upon the occasional calls of his
customers. He is liable, in consequence, to be fre-
quently without any. What he earns, therefore, while
he is employed, must not only maintain him while he
15 idle, but make him some compensation for those anx-
ious and desponding moments which the thought of so
precarious a situation must sometimes occasion. Where
the computed earnings of the greater part of manufac-
turers, accordingly, are nearly upon a level with the
day-wages of common labourers, those of masons and
bricklayers are generally from one-half more to double
those wages. Where common labourers earn four and
five shillings a-week, masons and bricklayers frequently
earn seven and eight; where the former earn six, the
latter often earn nine and ten; and where the former
earn nine and ten, as in London, the latter commonly
earn fifteen and eighteen. No species of skilled labour,
however, seems more easy to learn than that of masons
and bricklayers. Chairmen in London, during the sum-
mer season, are said sometimes to be employed as brick-
layers. The high wages of these workmen, therefore,
are not so much the recompense of their skill, as the
compensation for the inconstancy of their employment.
A house-carpenter seems to exercise rather a nicer
and a more ingenious trade thaq a mason. Ip most
places, however, for it is not l:mwersa]ly so, his day-
wages are somewhat lower. His emploxment, though
it depends much, does not depend so entirely upon the
occasional calls of his customers ; and it is not liable to
be interrupted by the weather.
When the trades which generally afford constant em-
ployment, happen in a particular place not to do so, the
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wages of the workmen always rise a good deal above
their ordinary proportion to those of common labour.
In London, almost all journeymen artificers are lieble
to be called upon and dismissed by their masters from
day to day, and from week to week, in the same man-
ner as day-labourers in other places. The lowest order
of artificers, journeymen tailors, accordingly, earn their
half-a-crown a day, though eighteen pence may be
reckoned the wages of common labour. In small
towns and country villages, the wages of journeymen
tailors frequently scarce equal those of common labour ;
but in London they are often many weeks without em-
ployment, particularly during the summer.

When the inconstancy of employment is combined
with the hardship, disagreeableness, and dirtiness of the
work, 1t sometimes raises the wages of the most com-
mon labour above those of the most skilful artificers.
A collier working by the piece is supposed, at Newcas-
tle, to earn commonly about double, and, in many parts
of Scotland, about three times, the wages of common
labour. His high wages arise altogether from the
hardship, disagreeableness, and dirtiness of his wark.
‘His employment may, upon most occasions, be as con-
stant as he pleases. The coal-heavers in London exer-
cise a trade which, in hardship, dirtiness, and disagree-
ableness, almost equals that of colliers; and, from the
unavoidable irregularity in the arrivals of coal-ships, the
employment of the greater part of them is necessarily
very inconstant. If colliers, therefore, commonly earn
double and triple the wages of common labour, it ought
not to seem unreasonable that coal-heavers should
sometimes earn four and five times those wages. In the
inquiry made into their condition a few years ago, it was
found that, at the rate at which they were then paid,
they could earn from six to ten shillings a-day. Six
shillings are about four times the wages of common la-
bour in London; and, in every particular trade, the
lowest common earnings may always be considered as
those of the far greater number. How extravagant so-
ever those earnings may appear, if they were more than
sufficient to compensate all the disagreeable circumstan-
ces of the business, there would soon be so great a

number of competitors, as, in a trade which has no ex-
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clusive privilege, would quickly reduce them to a low-
er rate.

The constancy or inconstancy of employment cannot
affect the ordinary profits of stock in any particular
trade. Whether the stock is or is not constantly em-
ployed, depends, not upon the trade, but the trader.

Fourthly, the wages of labour vary according to the
small or great trust which must be reposed in the work-
men. |

LThe wages of goldsmiths and jewellers are every-
wlere superior to those of many other workmen, not
only of equal, but of much superior ingenuity, on ac-
count of the precious materials with which they are
ntrusted. |

We trust our health to the physician, our fortune,
and sometimes our life and reputation, to the lawyer
and attorney. Such confidence could not safely be re-
posed in people of a very mean or low condition. Their
reward must be such, therefore, as may give them that
rank in the society which so important a trust requires.
Lhe long time and the great expense which must be
laid out in their education, when combined with this
circumstance, necessarily enhance still further the price
of their labour. .

When a person employs only his own stock in trade,
there is no trust ; and the credit which he may get from
other people, depends, not upon the nature of his trade,
but upon their opinion of his fortune, probity, and pru-
dence. The different rates of profit, therefore, in the
different branches of trade, cannot arise from the dif-
ferent degrees of trust reposed in the traders.

Lifthly, the wages of labour in different employments
vary according to the probability or improbability of
success in them. |

The probability that any particular person shall ever
be qualified for the employment to which he is edu-
cated, is very different in different occupations, In the
greater part of mechanic trades, success is almost cer-
tain ; but very uncertain in the liberal professions. Put
your son apprentice to a shoe-maker, there is little
doubt of his learning to make a pair of shoes; but send
him to study the law, it is at least twenty to one if ever

he makes such proficiency as will enable him to live
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by the business. In a perfectly fair lottery, those who
draw the prizes ought to gain all that is lost by those
who draw the blanks. In a profession, where twenty
fail for one that succeeds, that one ought to gain all
that should have been gained by the unsuccessful
twenty., The counsellor atlaw, who, perhaps, at near
forty years of age, begins to make something by his
profession, ought to receive the retribution, not only of
his own so tedious and expensive education, but of that
of more than twenty others, who are never likely to
make any thing by it. How extravagant soever the
tees of counsellors at law may sometimes appear, their
real retribution is never equal to this. Compute, in any
particular place, what is likely to be annually gained, and
what is likely to be annually spent, by all the different
workmen in any common trade, such as that of shoe-
makers or weavers, and you will find that the former
sum will generally exceed the latter. But make the
same computation with regard to all the ceunsellors
and students of law, in all the different inns of court,
and you will find that their annual gains bear but a
very small proportion to their annual expense, even
though you rate the former as high, and the latter as
low, as can well be done. The lottery of the law, there-
fore, is very far from being a perfectly fair lottery ; and
that, as well as many other liberal and honourable pro-
tessions, is, in point of pecuniary gain, evidently under-
recompensed. ‘

Those professions keep their level, however, with
other occupations ; and, notwithstanding these dis-
couragements, all the most generous and liberal Spirits
are eager to crowd into them. Two different causes
contribute to recommend them. First, the desire of
the reputation which attends upon superior excellence
in any of them ; and, secondly, the natural confidence
which every man has, more or less, not only in his own
abilities, but in his own good fortune. .

To excel in any profession, in which but few arrive
at mediocrity, is the most decisive mark of what is
called genius, or superior talents. The public admira-
tion which attends upon such distinguished abilities
makes always a part of their reward ; a greater or small-

ery 10 proportion as it is higher or lower in degree. It
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makes a considerable part of that reward in the profes-
sion of physic; a still greater, perhaps, in that of law ;
in poetry and philosophy it makes almost the whole.

There are some very agreeable and beautiful talents,
of which the possession commands a certain sort of ad-
miration, but of which the exercise, for the sake of gain,
is considered, whether from reason or prejudice, as a
sort of public prostitution. The pecuniary recompense,
therefore, of those who exercise them in this manner,
must be sufficient, not only to pay for the time, labour,
and expense of acquiring the talents, but for the discre-
dit which attends the employment of them as the means
of subsistence. The exorbitant rewards of players, ope-
ra-singers, opera-dancers, &c. are founded upon those
two principles ; the rarity and beauty of the talents, and
the discredit of employing them in this’ manner. It
seems absurd at first sight, that we should despise their
persons, and yet reward their talents with the most pro-
fuse liberality. While we do the one, however, we
must of necessity do the other. Should the public opi-
nion or prejudice ever alter with regard to such occupa-
tions, their pecuniary recompense would quickly dimin-
ish. More people would apply to them, and the com-
petition would quickly reduce the price of their labour.
Such talents, though far from being common, are by no
means so rare as is imagined. Many people possess them
in great perfection, who disdain to make this use of
them; and many more are capable of acquiring them,
if any thing could be made honourably by them.

The overweening conceit which the greater part of
men have of their own abilities, i1s an ancient evil re-
marked by the philosophers and moralists of all ages.
Their absurd presumption in their own good fortune has
been less taken notice of. It is, however, if possible,
still more universal. There is no man living, who,
when in tolerable health and spirits, has not some share
of it. The chance of gain is by every man more or less
over-valued, and the chance of loss is by most men un-
der-valued, and by scarce any man, who is in tolerable
health and spirits, valued more than it is worth. |

That the chance of gain is naturally over-valued, we
may learn from the universal success of lotteries. The

world neither ever saw, nor ever will see, a perfectly

.i..._‘t s k. .




Chap. X. THE WEALTH OF NATIONS. 111

fair lottery, or one in which the whole gain compensat-
ed the whole loss; because the undertaker could make
nothing by it. In the state lotteries, the tickets are
really not worth the price which is paid by the original
subscribers, and yet commonly sell in the market for
twenty, thirty, and sometimes forty per cent. advance.
The vain hopes of gaining some of the great prizes is
the sole cause of this demand. The soberest people
scarce look upon it as a folly to pay a small sum for the
chance of gaining ten or twenty thousand pounds,
though they know that even that small sum is perhaps
twenty or thirty per cent. more than the chance is worth.
In a lottery in which no prize exceeded twenty pounds,
though in other respects it approached much nearer to
a perfectly fair one than the common state lotteries,
there would not be the same demand for tickets. In
order to have a better chance for some of the great
; prizes, some people purchase several tickets ; and others,
small shares in a still greater number. There is not,
however, a more certain proposition in mathematics,
L than that the more tickets you adventure upon, the
more likely you are to be a loser. Adventure upon all
the tickets in the lottery, and you lose for certain ; and
the greater the number of your tickets, the nearer you
approach to this certainty.

That the chance of loss is frequently under-valued,
and scarce ever valued more than its worth, we may
learn from the very moderate profit of insurers. In
order to make Insurance, either from fire or sea-risk, a
trade at all, the common premium must be sufficient to
compensate the common losses, to pay the expense of
management, and to afford such a profit as might have
been drawn from an equal capital employed in any com-
mon trade. The person who pays no more than this, evi-
dently pays no more than the real value of the risk, or
the lowest price at which he can reasonably expect to
insure it.  But though many people have made a little
money by insurance, very few have made a great fortune ;
and, from this consideration alone, it seems evident
enough that the ordinary balance of profit and loss is
not more advantageous in this than in other common
trades, by which so many people make fortunes. Mo-
derate, however, as the premium of insurance coms-
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monly is, many people despise the risk too much to
care to pay it. Taking the whole kingdom at an ave-
rage, nineteen heuses in twenty, or rather, perhaps,
ninety-nine in an hundred, are not insured from fire.
Sea-risk is more alarming to the greater part of people ;
and the proportion of ships insured to those not insured
1s much greater. Many sail, however, at all seasons,
and even in the time of war, without any insurance. This
may sometimes, perhaps, be done without any impru-
dence. When a great company, or even a great mer-
chant, has twenty or thirty ships at sea, they may, as it
were, Insure ove another. The premium saved upon
them all may more than compensate such losses as
they are likely to meet with in the common course of
chances. The neglect of insurance upon shipping,
however, in the same manner as upon houses, is, in
most cases, the efiect of no such nice calculation, but
of mere thoughtless rashness, and presumptuous con-
tempt of the risk.

The contempt of risk, and the presumptuous hope of
success, are 10 no period of life more active than at the -
age at which young people choose their professions.
How little the fear of misfortune is then capable of
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balancing the hope of good luck, appears still more
evidently in the readiness of the common people to z
enlist as soldiers, or to go to sea, than in the eagerness N

of those of better fashion to enter into what are called
the liberal professions.

What a common soldier may lose is obvious enough.
Without regarding the danger, however, young volun-
teers never enlist so readily as at the beginning of a
new war; and though they have scarce any chance of
preferment, they figure to themselves, in their youthful
fancies, a thousand occasions of acquiring honour and
distinction which never occur.  These romantic hopes
make the whole price of their blood. Their pay is less
than that of common labourers, and, in actual service,
their fatigues are much greater.

The lottery of the sea is not altogether so disadvan-
tageous as that of the army. The son of a creditable
labourer or artificer may frequently go to sea with his
father’s consent; but if he enlists as a soldier, it is

always without it.  Other people see some chance of
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his making something by the one trade; nobody but
himself sees any of his making any thing by the other.
The great admiral is less the object of public admira-
tion than the great gencral ; and the highest success in
the sea service promises a less brilliant fortune and re-
putation than equal success in the land. The same
difference runs through all the inferior degrees of pre-
ferment in both. By the rules of precedency, a captain
in the navy ranks with a colonel in the army ; but he
does not rank with him in the common estimation.
As the great prizes in the lottery are less, the smaller
ones must be more numerous. Common sailors, there-
fore, more frequently get some fortune and prefer-
ment than common soldiers; and the hope of those
prizes is what principally recommends the trade.
Though their skill and dexterity are much superior
to that of almost any artificers; and though their
whole life is one continued scene of hardship and
danger ; yet for all this dexterity and skill, for all those
hardships and dangers, while they remain in the condi-
tion of common sailors, they receive scarce any other
recompense but the pleasure of exercising the one and
of suriounting the other. Thelr wages are not greater
than those of common labourers at the port which
regulates the rate of seamen’s wages. As they are
continually going from port to port, the monthly
pay of those who sail from all the different ports of
Great Britain, is more nearly upon a level than that of
any other workmen in those different places; and the
rate of the port to and from which the greatest number
sail, that is, the port of London, regulates that of all the
rest. At London, the wages of the greater part of the
different classes of workmen are about double those of
the same classes at Edinburgh. But the sailors who
sail from the port of London, seldom earn above three
or four shillings a-month more than those who sail from
the port of Leith, and the difference is frequently not so
great. In time of peace, and in the merchant-service,
the London price is from a guinea to about seven-and-
twenty shillings the calender month. A common la-
bourer in London, at the rate of nine or ten shillings a-
week, may earn in the calender month from forty to
five-and-forty shillings. The sailor, indeed, over and
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above his pay, is supplied with provisions. Their value,
however, may not perhaps always exceed the difference
between his pay and that of the common labourer ; and
‘though it sometimes should, the excess will not be clear
gain to the sailor, because he cannot share it with his
wife and family, whom he must maintain out of his wa-
ges at home.

The dangers and hair-breadth escapes of a life of
adventures, instead of disheartening young people,
seem frequently to recommend a trade to them. A
tender mother, among the inferior ranks of people, is
often afraid to send her son to school at a sea-port
town, lest the sight of the ships, and the conversation
and adventures of the sailors, should entice him to go
to sea. The distant prospect of hazards, from which
we can hope to extricate ourselves by courage and
address, is not disagreeable to us, and does not raise
the wages of labour in any employment. It 1s other-
wise with those in which courage and address can be
of no avail. In trades which are known to be very
unwholesome, the wages of labour are always remark-
ably high. Unwholesomeness is a species of disagree~
ableness, and its effects upon the wages of labour are
to be ranked under that general head.

In all the different employments of stock, the ordinary
rate of profit varies more or less with the certainty or
uncertainty of the returns. These are, in general, less
uncertain in the inland than in the foreign trade, and
in some branches of foreign trade than in others; In
the trade to North America, for example, than in that
to Jamaica. The ordinary rate of profit always rises
more or less with the risk. It does not, however, seem
to rise in proportion to it, or so as to compensate it
completely. Bankruptcies are most frequent in the
most hazardous trades. The most hazardous of all
trades, that of a smuggler, though, when the adventure
succeeds, it is likewise the most profitable, is the infal-

lible road to bankruptcy. The presumptuous hope of

success seems to act here as upon all other occasions,
“and to entice so many adventurers into those hazardous
trades, that their competition reduces the profit below
what is sufficient to compensate the risk. To compen-
gate it completely, the common returns ought, over
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and above the ordinary profits of stock, not only to
make up for all occasional losses, but to afford a sur-
plus profit to the adventurers, of the same nature with
the profit of insurers. But if the common returns
were suflicient for all this, bankruptcies would not be
more frequent in these than in other trades.

- Of the five circumstances, therefore, which vary the
wages of labour, two only affect the profits of stock ;
the agreeableness or disagreeableness of the business, and
the risk or security with which it is attended. In point
of agreeableness or disagreeableness, there is little or
no difference in the far greater part of the different
employments of stock, but a great deal in those of
labour ; and the ordinary profit of stock, though it rises
with the risk, does not always seem to rise in propor-
tion to it. It should follow from all this, that, in the
same society or neighbourhood, the average and ordi-
nary rates of profit in the different employments of
stock should be more nearly upon a level ihan the
pecuniary wages of the different sorts of labour.

They are so accordingly: The difference between
the earnings of a common labourer and those of a well
employed lawyer or physician, is evidently much greater
than that between the ordinary profits in any two dif-
ferent branches of trade. 'The apparent difference,
besides, in the profits of different trades, is generally a
deception arising from our not always distinguishing
what ought to be considered as wages, from what ought
to be considered as profit.

Apothecaries’ profit i1s become a bye-word, denoting
something uncommonly extravagant, This great ap-

parent profit, however, is frequently no more than the

reasonable wages of labour. 'The skill of an apothe-
cary is a much nicer and more delicate matter than
that of any artificer whatever ; and the trust which is
reposed in him is of much greater importance. IHe is
the physician of the poor in all cases, and of the rich
when the distress or danger 1s not very great. His re-
ward, therefore, ought to be suitable to his skill and
his trust, and 1t arises generally from the price at
which he sells his drugs. But the whole drugs which
the best employed apothecary in a large market-town,
will sell in a year, may not perhaps cost him above
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thirty or forty pounds. Though he should sell them,
therefore, for three or four hundred, or at a thousand
per cent. profit, this may frequently be no more than
the reasonable wages of his labour, charged, in the
only way in which he can charge them, upon the price
of his drugs. ‘T'he greater part of the apparent profit
1s real wages disguised in the garb of profit.

In a small sca-port town, a little grocer will make
forty or fifty per cent. upon a stock of a single hundred
pounds, while a considerable wholesale merchant in the
same place will scarce make eight or ten per cent.
upon a stock of ten thousand. 'T'he trade of the grocer
may be necessary for the conveniency of the inhabit-
ants, and the narrowness of the market may not admit
the employment of a larger capital in the business.
The man, however, must not only live by his trade,
but live by it suitable to the qualifications which it
requires. DBesides possessing a little capital, he must
be able to read, write, and account, and must be a
tolerable judge, too, of perhaps fifty or sixty different
sorts of goods, their prices, qualities, and the markets
where they are to be had cheapest. He must have all
the knowiedge, in short, that is necessary for a great
merchant, which nothing hinders him from becoming
but the want of a sufficient capital. Thirty or forty
pounds a-year cannot be considered as too great a
recompense for the labour of a person so accomplished.
Deduct this from the seemingly great profits of his
capital, and little more will remain, perhaps, than the
ordinary profits of stock. The greater part of the ap-
parent profit is, in this case too, real wages.

The difference between the apparent profit of the retail
and that of the wholesale trade, is much less in the
capital than in small towns and country villages. Where
ten thousand pounds can be employed in the grocery
trade, the wages of the grocer’s labour must be a very
trifling addition to the real profits of so great a stock,
The apparent profits of the wealthy retailer, therefore,
are there more nearly upon a level with those of the
wholesale merchant. It is upon this account that goods
sold by retail are generally as cheap, and frequently
much cheaper, in the capital than in small towns and

country villages. Grocery goods, for example, are
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generally much cheaper; bread and butchers’ meat
frequently as cheap. It costs no more to bring grocery
goods to the great town than to the country village;
but it costs a great deal more to bring corn and cattle,
as the greater part of them must be brought from a
much greater distance. The prime cost of grocery
goods, therefore, being the same in both places, they
are cheapest where the least profit is charged upon
them. The prime cost of bread and butchers’ meat
is greater in the great town thanin the country village ;
and though the profit is less, therefore, they are not
always cheaper there, but often equally cheap. In
such articles as bread and butchers’ meat, the same
cause which diminishes apparent profit, increases prime
cost. The extent of the market, by giving employ-
ment to greater stocks, diminishes apparent profit;
but by requiring supplies from a greater distance it in-
creases prime cost. The diminution of the one and
increase of the other, seem, in most cases, nearly to
counterbalance one another; which is probably the
reason that, though the prices of corn and cattle are
commonly very different in different parts of the king-
dom, those of bread and butchers’ meat are generally
very nearly the same through the greater part of it.
Though the profits of stock, both in the wholesale
and retail trade, are generally less in the capital than
in small towns and country villages, yet great fortunes
are frequently acquired from small beginnings i the
former, and scarce ever in the latter. In small towns
and country villages, on account of the narrowness of
the market, trade cannot always ‘be extended as stock
extends. In such places, therefore, though the rate of
a particular person’s profits may be very high, the sum
or amount of them can never be very great, nor conse-
quently that of his annual accumulation. In great
towns, on the contrary, trade can be extended as stock
increases, and the credit of a frugal and thriving man
increases much faster than his stock. His trade 1s ex-
tended in proportion to the amount of both; and the
sum or amount of his profits is in proportion to the ex-
tent of his trade, and his annual accumulation in pro-
portion to the amount of his profits. It seldom hap-
pens, however, that great fortunes are made, even in
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great towns, by any one regular, established, and well-
known branch of business, butin consequence of a long
life of industry, frugality, and attention. Sudden for-
tunes, indeed, are sometimes made in such places, by
what is called the trade of speculation. The specula-
tive merchant exercises no one regular, established, or
well-known branch of business. Ile is a corn merchant ¢
this year, and a wine merchant the next, and a sugar,
tobacco, or tea merchant the year after. IHe enters
into every trade, when he foresees that it is likely to
be more than commonly profitable, and he quits it when
he foresees that its profits are likely to return to the
level of other trades. His profits and losses, therefore,
can bear no regular proportion to those of any one es-
tablished and well-known branch of business. A bold
adventurer may sometimes acquire a considerable for-
tune by two or three successful speculations, but is just
as likely to lose one by two or three unsuccessful ones.
This trade can be carried on nowhere but in great
towns. It is only in places of the most extensive com-
merce and correspondence that the intelligence requi-
site for 1t can be had.

The five circumstances above mentioned, though
they occasion considerable inequalities 1n the wages of
labour and profits of stock, occasion none in the whole
of the advantages anl disadvantages, real or imaginary,
of the different employments of either. The nature of
those circumstances is such, that they make up for a
small pecuniary gain in some, and counterbalance a
great one 1n others.

In order, however, that this equality may take place
in the whole of their advantages or disadvantages, three
things are requisite, even where there is the most per-
fect freedom. First, the employments must be well
known and long established in the neighbourhood ; se-
condly, they must be in their ordinary, or what may be
called their natural state ; and, thirdly, they must be
the sole or principal employments of those who occupy
them. 4
First, This equality can take place only in those em-
ployments which are well known, and have been long
established in the neighbourhood. '

‘Where all other circumstances are equal, wages are
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generally higher in new than in old trades.—When a
projector attempts to establish a new manufacture, he
must at first entice his workmen from other employ-
ments, by higher wages than they can either earn In
their own trades, or than the nature of his work would
otherwise require ; and a considerable time must pass
away before he can venture to reduce them to the com-
mon level. Manufactures for which the demand arises
altogether from fashion and fancy, are continually
changing, and seldom last long enough to be consider-
ed as old established manufactures. Those, on the
contrary, for which the demand arises chiefly from use
or necessity, are less liable to change, and the same
form or fabric may continue in demand for whole cen-
turies together. The wages of labour, therefore, are
likely to be higher in manufactures of the former, than
in those of the latter kind. DBirmingham deals chiefly
in manufactures of the former kind ; Sheffield 1n those
of the latter ; and the wages of labour in those two dif-
ferent places are said to be suitable to this difference
in the nature of their manufactures.

The establishment of any new manufacture, of any
new branch of commerce, or of any new practice in
agriculture, is always a speculation from which the pro-
jector promises himself extraordinary profits.—T1hese
profits sometimes are very great, and sometimes, more
frequently, perhaps, they are quite otherwise; but, in
general, they bear no regular proportion to those of
other old trades in the neighbourhood. If the project
succeeds, they are commonly at first very high. When
the trade or practice becomes thoroughly established
and well known, the competition reduces them to the
level of other trades.

Secondly, this equality in the whole of the advantages
and disadvantages of the different employments of la-
bour and stock, can take place only in the ordinary, or
what may be called the natural state of those employ-
ments.

The demand for almost every different species of la-
bour is sometimes greater, and sometimes less than
usual. In the one case, the advantages of the employ-
ment rise above, in the other they fall below the com-

mon level. The demand for country labour is greatcr
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at hay-time and harvest than during the greater part of
the year; and wages rise with the demand. In time
of war, when forty or fifty thousand sailors are forced
from the merchant service into that of the king, the de-
mand for sailors to merchant ships necessarily rises with
their scarcity ; and their wages, upon such occasions,
commonly rise from a guinea and seven-and-twenty
shillings to forty shillings and three pounds a month.
In a decaying manufacture, on the contrary, many work-
men, rather than quit their old trade, are contented
with smaller wages than would otherwise be suitable to
the nature of their employment.

The profits of stock vary with the price of the com-
modities in which it is employed. As the price of any
commodity rises above the ordinary or average rate,
the profits of at least some part of the stock that is em-
ployed in bringing it to market, rise above their proper
level, and as it falls they sink below it.  All commodi-
ties are more or less liable to wvariations of price, but
some are much more so than others. In all commodi-
ties which are produced by human industry, the quan-
tity of industry annually employed is necessarily regu-
lated by the annual demand, in such a manner that the
average annual produce may, as nearly as possible, be
equal to the average annual consumption. In some
employments, it has already been observed, the same
quantity of industry will always produce the same, or
very nearly the same quantity of commodities. In the
linen or woollen manufactures, for example, the same
number of hands will annually work up very nearly the
same quantity of linen and woollen cloth. The varia-
tions in the market price of such commodities, therefore,
can arise only from some accidental variation in the
demand. A public mourning raises the price of black
cloth. DBut as the demand for most sorts of plain linen
and woollen cloth 1s pretty uniform, so 1s likewise the
price. But there are other employments in which the
same quantity of industry will not always produce the
same quantity of commodities. The same quantity of
industry, for example, will, in different years, produce
very different quantities of corn, wine, hops, sugar, to-
bacco, &c. The price of such commodities, therefore,
varies not only with the variations of demand, but with
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the much greater and more frequent variations of quan-
tity, and is consequently extremely fluctuating ; but the
profit of some of the dealers must necessarily fluctuate
with the price of commodities. The operations of the
speculative merchant are principally employed about
such commodities. He endeavours to buy them up
when he foresees that their price is likely to rise, and
to sell them when it is likely to fall.

Thirdly, this equality in the whole of the advantages
and disadvantages of the different employments of la-
bour and stock, can take place only in such as are the
sole or principal employments of those who occupy
them.

When a person derives his subsistence from one em-
ployment, which does not occupy the greater part of
his time, in the intervals of his leisure he is often willing
to work at another for less wages than would otherwise
suit the nature of the employment.

There still subsists, in many parts of Scotland, a set
of people called coftars or cottagers, though they were
more frequent some years ago than they are now. They
are a sort of out-servants of the landlords and farmers.
The usual reward which they receive from their masters
is a house, a small garden for pot-herbs, as much grass
as will feed a cow, and, perhaps, an acre or two of bad
arable land. When their master has occasion for their
labour, he gives them, besides, two pecks of oatmeal a-
week, worth about sixteen pence sterling. During a
great- part of the year, he has little or no occasion for
their labour, and the cultivation of their own little pos-
session is not sufficient to occupy the time which is left
at their own disposal. 'When such occupiers were more
numerous than they are at present, they are said to have
been willing to give their spare time for a very small re-
compense to any body, and to have wrought for less
wages than other labourers. In ancient times, they
seem to have been common all over urope. In coun-
tries ill cultivated, and worse inhabited, the greater part
of landlords and farmers could not otherwise provide
themselves with the extraordinary number of hands
which country labour requires at certain seasons. The
daily or weekly recompense which such labourers oc-

~casionally received from their masters, was evidently not

Vol. 1. G
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‘the whole price of their labour. Their small tenement
made a considerable part of it. This daily or weekly
recompense, however, seems to have been considered as
the whole of it, by many writers who have collected the
prices of labour and provisions In ancient times, and
who haye taken pleasure In representing both as won-
derfully low.

The produce of such labour comes frequently cheaper
to market than would otherwise be suitable to its nature,
Stockings, in many parts of Scotland, are knit much
cheaper than they can anywhere be wrought upon the
loom. They are the work of servants and labourers,
who derive the principal part of their subsistence from
some other employment. More than a thousand pair
of Shetland stockings are annually imported into Leith,
of which the price is from fivepence to sevenpence a
pair. At Lerwick, the small capital of the Shetland’
islands, tenpence a-day, I have been assured, 1s a com-
mon price of common labour. In the same islands, they
knit worsted stockings to the value of a guinea a pair
and upwards. \

The spinning of linen yarn is carried on in Scotland
nearly in the same way as the knitting of stockings, by
servants, who are chiefly hired for other purposes.
They earn but a very scanty subsistence, who endea-
vour to get their whole livelihood by either of those
trades. In most parts of Scotland, she is a good spin-
ner who can earn twentypence a-week.

In opulent countries, the market is generally so ex-
tensive, that any one trade is sufficient to employ the
whole labour and stock of those who occupy it. In-
stances of people living by one employment, and, at the
same time, deriving some little advantage from another,
occur chiefly in poor countries. The following instance,
however, of something of the same kind, is to be found
in the capital of a very rich one. There is no city in
Europe, I believe, in which house-rent 1s dearer than in
London, and yet I know no capital in which a furnished
apartment can be hired so cheap. Lodging 1s not only
much cheaper in London than in Paris; it is muth
cheaper than in Edinburgh, of the same degree of good-
ness; and, what may seem extraordinary, the dearness
of house-rent is the cause of the cheapness of lodging.
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The dearness of house-rent in London arises, not only
from those causes which render it dear in all great ca-
pitals, the dearness of labour, the dearness of all the
materials of building, which must generally be brought
from a great distance, and, above all, the dearness of
ground-rent, every landlord acting the part of a mono-
polist, and frequently exacting a higher rent for a single
acre of bad land in a town, than can be had for a hun-
dred of the best in the country; but it arises in part
from the peculiar manners and customs of the people,
which oblige every master of a family to hire a whole
house from top to bottom. A dwelling house in Eng-
land means every thing that is contained under the same
roof. In France, Scotland, and many other parts of
Liurope, it frequently means no more than a single
storey. A tradesman in London is obliged to hire a
whole house in that part of the town where his custom-
ers live. IHis shop is upon the ground floor, and he
and his family sleep in the garret; and he endeavours
to pay a part of his house-rent by letting the two mid-
‘dle storeys to lodgers. He expects to maintain his
family by his trade, and not by his lodgers. ~Whereas,
at Paris and Edinburgh, people who let lodgings have
commonly no other means of subsistence ; and the price

of the lodging must pay, not only the rent of the house,
but the whole expense of the family.

PART II.—Inequalities occasioned by the Policy of Europe.

SucH are the inequalities in the whole of the advan-
tages and disadvantages of the different employments of
labour and stock, which the defect of any of the three
requisites above mentioned must occasion, even where
there is the most perfect liberty. But the policy of
Europe, by not leaving things at perfect liberty, occa-
sions other inequalities of much greater importance.

It does this chiefly in the three following ways. First,
by restraining the competition in some employments
to a smaller number than would otherwise be disposed
to enter into them ; secondly, by Increasing it in others
beyond what it naturally would be; and, thirdly, by
obstructing the free circulation of labour and stock,

both from employment to employment, and from place
to place. |
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First, The policy of Europe occasions a very import-
ant inequality in the whole of the advantages and dis-
advantages of the different employments of labour and
stock, by restraining the competition in some employ~
ments to a smaller number than might otherwise be dis-
posed to enter into them. |

The exclusive privileges of corporations are the prin-
cipal means it makes use of for this purpose.

The exclusive privilege of an incorporated trade ne-
cessarily restrains the competition, 1n the town where
it is established, to those who are free of the trade. To
have served an apprenticeship in the town, under a
master properly .qualified, i1s commonly the necessary
requisite for obtaining this freedom. The bye-laws of
the corporation regulate sometimes the number of ap-
prentices which any master Is allowed to have, and
almost always the number of years which each ap-
prentice is obliged to serve. The intention of both re-
gulations 1s to restrain the competition to a much small-
er number than might otherwise be disposed to enter
into the trade. The limitation of the number of ap-
prentices restrains it directly. A long term of appren-
ticeship restrains it more indirectly, but as eftectually,
by increasing the expense of education.

In Sheffield, no master cutler can have more than
one apprentice at a time, by a bye-law of the corpora-
tion. In Norfolk and Norwich, no master weaver can
have more than two apprentices, under pain of forfeit-
ing five pounds a-month to the king. No master hatter
can have more than two apprentices anywhere in kng-
land, or in the English plantations, under pain of for-
feiting five pounds a-month, half to the king, and half
to him who shall sue in any court of record. Both
these regulations, though they have been confirmed by
a public law of the kingdom, are evidently dictated by
the same corporation-spirit which enacted the bye-law
of Sheffield. The silk weavers in London had scarce
been incorporated a year, when they enacted a bye-
law, restraining any master from having more than two
apprentices at a time. It required a particular act of
parliament to rescind this bye-law.

Seven years seem anciently to have been, all over

- Europe, the usual term established for the duration of
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apprenticeships in the greater part of incorporated
trades. All such incorporations were anciently called
universities, which, indeed, is the proper Latin name
for any incorporation whatever. The university of
smiths, the university of tailors, &c. are expressions
which we commonly meet with in the old charters of
ancient towns. When those particular incorporations,
which are now peculiarly called universities, were first
established, the term of years which it was necessary
to study, in order to obtain the degree of master of arts,
appears evidently to have been copied from the term of
apprenticeship in common trades, of which the mcorpo-
rations were much more ancient. As to have wrought
seven years under a master properly qualified, was ne-
cessary, in order to entitle any person to become a
master, and to have himself apprentices in a common
trade ; so to have studied seven years under a master
properly qualified, was necessary to entitle him to be-
come a master, teacher, or doctor (words anciently
synonymous), in the liberal arts, and to have scholars or
apprentices (words likewise originally synonymous) to
study under him.

By the 5th of Elizabeth, commonly called the Sta-
tute of Apprenticeship, it was enacted, that no person
should, for the future, exercise any trade, craft, or mys-
tery, at that time exercised in England, unless he had
previously served to it an apprenticeship of seven years
at least; and what before had been the bye-law of
many particular corporations, became in England the
general and public law of all trades carried on in mar-
ket towns. For, though the words of the statute are
very general, and seem plainly to include the whole
kingdom, by interpretation its operation has been limit-
ed to market towns; it having been held that, in coun-
try villages, a person may exercise several different
trades, though he has not served seven years’ appren-
ticeship to each, they being necessary for the conve-
niency of the inhabitants, and the number of people
frequently not being sufficient to supply each with a
particular set of hands. -

By a strict interpretation of the words, too, the ope-
ration of this statute has been limited to those trades
which were established in England before the 5th of
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Elizabeth, and has never been extended to such as have
been introduced since that time. This limitation has
eiven occasion to several distinctions, which, considered
as rules of police, appear as foolish as can well be ima-
eined. It has been adjudged, for example, that a coach-
maker can neither himseltf make nor employ journeymen
to make his coach-wheels, but must buy them of a
master wheel-wright ; this latter trade having been ex-
ercised in England before the 5th of Elizabeth. But
a wheel-wright, though he has never served an appren-
ticeship to a coach-maker, may either himself make or
employ journeymen to make coaches; the trade of a
coach-maker not being within the statute, because not
exercised in England at the time when it was made.
The manufactures of Manchester, Birmingham, and
Wolverbampton, are many of them, upon this account,
not within the statute, not having been exercised in
England before the 5th of Elizabeth.

In France, the duration of apprenticeships is different
in different towns and in different trades. In Paris,
five years is the term required in a great number ; but,
before any person can be qualified to exercise the trade
as a master, he must, in many of them, serve five years
more as a journeyman. During this latter term, he is
called the companion of his master, and the term itself
is called his companionship.

In Scotland, there is no general law which regulates
universally the duration of apprenticeships. The term
is different in different corporations. Where it is long,
a part of it may generally be redeemed by paying a
small fine. In most towns, too, a very small fine is
sufficient to purchase the freedom of any corporation.
The weavers of linen and hempen cloth, the principal
manufactures of the country, as well as all other arti-
ficers subservient to them, wheel-makers, reel-makers,
&c. may exercise their trades in any town corporate
without paying any fine. In all towns-corporate, all
persons are free to sell butchers’ meat upon any lawful
day of the week. Three years 1s, in Scotland, a com-
mon term of apprenticeship, even in some very nice
trades ; and, in general, I know of no country in Europe,
in which corporation laws are so little oppressive.

The property which every man has in his own labour,
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as it is the original foundation of all other property, so
it is the most sacred and inviolable. The patrimony of
a poor man lies in the strength and dexterity of his
hands ; and to hinder him from employing this strength
and dexterity in what manner he thinks proper, without
injury to his neighbour, is a plain violation of this most
sacred property. It is a manifest encroachment upon
the just liberty, both of the workman, and of those who
might be disposed to employ him. As it hinders the
one from working at what he thinks proper, so it hin-
ders the others from employing whom they think pro-
per. To judge whether he is fit to be employed, may
surely be trusted to the discretion of the employers,
whose interest it so much concerns. The affected
anxiety of the lawgiver, lest they should employ an
improper person, is evidently as impertinent as 1t 1s op-
pressive.

The institution of long apprenticeships can give no
security that insufficient workmanship shall not fres
quently be exposed to public sale. When this is done,
it is generally the effect of fraud, and not ot inability ;
and the longest apprenticeship can give no security
against fraud. Quite different regulations are necessary
to prevent this abuse. The sterling mark upon plate,
and the stamps upon linen and woollen cloth, give the
purchaser much greater security than any statute of
apprenticeship. He generally looks at these, but never
thinks it worth while to inquire whether the workman
had served a seven years apprenticeship.

The institution of long apprenticeships has no ten-
dency to form young people to industry. A journey-
man who works by the piece is likely to be industrious,
because he derives a benefit from every exertion of his
industry. An apprentice is likely to be idle, and almost
always is so, because he has no immediate interest to
be otherwise. In the inferior employments, the sweets
of labour consist altogether in the recompense of labour.
They who are soonest in a condition to enjoy the sweets
of it, are likely soonest to conceive a relish for it, and
to acquire the early habit of industry. A young man
naturally conceives an aversion to labour, when for a
long time he receives no benefit from it. The boys
who are put out apprentices from public charities are

) |
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generally bound for more than the usual number of
{ears, and they generally turn out very idle and worth-
CSS.

Apprenticeships were altogether unknown to the an-
cients. The reciprocal duties of master and apprentice
make a considerable article in every modern code. The
Roman law is perfectly silent with regard to them. I
know no Greek or Latin word (I might venture, I be-
lieve, to assert that there is none) which expresses the
idea we now annex to the word apprentice, a servant
bound to work at a particular trade for the benefit of a
master, during a term of years, upon condition that the
master shall teach him that trade.

Long apprenticeships are altogether unnecessary,
The arts, which are much superior to common trades,
such as those of making clocks and watches, contain
no such mystery as to require a long course of instruc-
tion. The first invention of such beautiful machines,
indeed, and even that of some of the instruments eme
ployed in making them, must no doubt have been the
work of deep thought and long time, and may justly be
considered as among the happiest efforts of human in-
genuity, But when both have been fairly invented,
and are well understood, to explain to any young man,
in the completest manner, how to apply the instru-
ments, and how to construct the machines, cannot well
require more than the lessons of a few weeks ; perhaps
those of a few days might be sufficient. In the com-
mon mechanic trades, those of a few days might cer-
tainly be sufficient. The dexterity of hand, indeed,
even in common trades, cannot be acquired without
much practice and experience. But a young man
would practice with much more diligence and attention,
if, from the beginning, he wrought as a journeyman,
being paid in proportion to the little work which he
could execute, and paying in his turn for the materials
which he might sometimes spoil through awkwardness
and inexperience. His education would generally in
this way be more effectual, and always less tedious and
expensive. The master, indeed, would be a loser. He
would lose all the wages of the apprentice, which he
now saves, for seven years together. In the end, pere
haps, the apprentice himself would be a loser., In a
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trade so easily learnt he would have more competitors,
and his wages, when he came to be a complete work-
man, would be much less than at present. The same
increase of competition would reduce the profits of the
masters, as well as the wages of workmen. The trades,
the crafts, the mysteries, would all be losers. But the
public would be a gainer, the work of all artificers
coming in this way much cheaper to market.

It 1s to prevent this reduction of price, and conse-
quently of wages and profit, by restraining that free
competition which would most certainly occasion it, that
all corporations, and the greater part of corporation laws,
have been established. In order to erect a corporation,
no other authority in ancient times was requisite in
many parts of Kurope, but that of the town-corporate
in which it was established. In England, indeed, a
charter from the king was likewise necessary. But this
prerogative of the crown seems to have been reserved
rather for extorting money from the subject, than for
the defence of the common liberty against such oppres-
sive monopolies. Upon paying a fine to the king, the
charter seems generally to have been readily granted ;
and when any particular class of artificers or traders
thought proper to act as a corporation, without a char-
ter, such adulterine guilds, as they were called, were not
always disfranchised upon that account, but obliged to
fine annually to the king, for permission to exercise
their usurped privileges.* The immediate inspection of
all corporations, and of the bye-laws which they might
think proper to enact for their own government, be-
longed to the town-corporate in which they were esta-
blished ; and whatever discipline was exercised over
them, proceeded commonly, not from the king, but from
the greater incorporation of which those subordinate
ones were only parts or members.

The government of towns-corporate was altogether in
the hands of traders and artificers; and it was the ma-
nifest interest of every particular class of them, to pre-
vent the market from being overstocked, as they com-
monly express it, with their own particular species of
industry ; which is in reality to keep it always under-

» See Madox, Firma Burgi, p. 26, &c.
a2
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stocked. Each class was eager to establish regulations
proper for this purpose, and, provided it was allowed to
do so, was willing to consent that every other class
should do the same. In consequence of such regula-
tions, indeed, each class was obliged to buy the goods
they had occasion for from every other within the town,
somewhat dearer than they otherwise might have done.
But in recompense, they were enabled to sell their own
just as much dearer; so that, so far it was as broad as
long, as they say; and in the dealings of the difterent
classes within the town with one another, none of them
were losers by these regulations. But, in their dealings
with the country, they were all great gainers; and m
these latter dealings consist the whole trade which sup-
ports and enriches every town. '

- Every town draws its whole subsistence, and all the
materials of its industry, from the country. It pays for
these chiefly in two ways. Tirst, by sending back to
the country a part of those materials wrought up and
manufactured ; in which case, their price is augmented
by the wages of the workmen, and the profits of their
masters or immediate employers ; secondly, by sending
to it a part both of the rude and manufactured produce,
either of other countries, or of distant parts of the same
country, imported into the town ; in which case, too,
the original price of those goods is augmented by the
wages of the carriers or sailors, and by the profits of the
merchants who employ them. In what is gained upon
the first of those two branches of commerce, consists the
“advantage which the town makes by its manufactures ; n
what is gained upon the second, the advantage of its
inland and foreign trade. The wages of the workmen,
and the profits of their different employers, make up the
whole of what is gained upon both. Whatever regula~
tions, therefore, tend to increase those wages and profits
beyond what they otherwise would be, tend to enable
the town to purchase, with a smaller quantity of its la-
bour, the produce of a greater quantity of the labour of
the country. They give the traders and artificers In
the town an advantage over the landlords, farmers, and
labourers, in the country, and break down that natural
equality which would otherwise take place in the com-
merce which is carried on between them. The whole
annual produce of the labour of the society is annually
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divided between those two different sets of people. Dy
means 'of those regulations, a greater share of it 1s given
to the inhabitants of the town than would otherwise fall
to them, and a less to those of the country.

The price which the town really pays for the provi-
sions and materials annually imported into it, is the
quantity of manufactures and other goods annually ex-
parted from it. The dearer the latter are sold, the
cheaper the former are bought. The industry of the
town becomes more, and that of the country less ad-
vantageous. .

That the industry which is carried on in towns Is,
everywhere in Europe, more advantageous than that
which is carried on in the country, without entering in-
to any very nice computations, we may satisfy ourselves
by one very simple and obvious observation. In every
country of Europe, we find at least a hundred people
who have acquired great fortunes, from small beginnings,
by trade and manufactures, the industry which properly
belongs to towns, for one who has done so by that
which properly belongs to the country, the raising of
rude produce by the improvement and cultivation of
land. Industry, therefore, must be bettea rewarded, the
~wages of labour and the profits of stock must evidently
be greater, in the one situation than in the other. But
stock and labour naturally seek the most advantageous
employment. They naturally, therefore, resort as much
as they can to the town, and desert the country.

The inhabitants of a town being collected into one
place, can easily combine together. The most Insigni=
ficant trades carried on in towns have, accordingly, In
some place or other, been incorporated ; and even where
they have never been incorporated, yet the corporation-
spirit, the jealousy of strangers, the aversion to take ap-
prentices, or to communicate the secret of their trade,
generally prevail in them, and often teach them, by
voluntary associations and agreements, to prevent that
free competition which they cannot prohibit by bye-
laws. The trades which employ but a small number of
hands, run most easily into such combinations. Half'a
dozen woolcombers, perhaps, are necessary to keep a
thousand spinners and weavers at work. By combining

5 not to take apprentices, they can not only engross the em-
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ployment, but reduce the whole manufacture into a sort
of slavery to themselves, and raise the price of their labour
much above what is due to the nature of their work.

The inhabitants of the country, dispersed in distant
places, cannot easily combine together. They have not
only never been incorporated, but the corporation spi- ,
rit never has prevailed among them. No apprentice- A
ship has ever been thought necessary to qualify for hus-
bandry, the great trade of the country. After what are
called tlie fine arts, and the liberal professions, however,
there is perhaps no trade which requires so great a va-
riety of knowledge and experience. The innumerable
volumes which have been written upon it in all lan-
guages, may satisfy us, that, among the wisest and most
learned nations, it has never been regarded as a matter
very easily understood. And from all those volumes
we shall in vain attempt to collect that knowledge of its
various and complicated operations which is commonly
possessed even by the common farmer; how contempt-
nously soever the very contemptible authors of some of
them may sometimes affect to speak of him. There 1s
scarce any common mechanic trade, on the contrary, of
which all the operations may not be as completely and g
distinctly explained in a pamphlet of a very few pages,
as 1t 1s possible for words illustrated by figures to ex-
plain them. In the history of the arts, now publishing
by the French academy of sciences, several of them are
actually explained in this manner. The direction of
operations, besides, which must be varied with every
change of the weather, as with many other accidents,
requires much more judgment and discretion, than
that of those which are always the same, or very near-
ly the same.

Not only the art of the farmer, the general direction
of the operations of husbandry, but many inferior
branches of country labour, require much more skill and
experience than the greater part of mechanic trades.
The man who works upoen brass and iron, works with
instruments, and upon materials of which the temper is
always the same, or very nearly the same. But the
man who ploughs the ground with a team of horses or |
oxen, works with instruments of which the health,
strength, and temper, are very different upon.different

Gl abeth, e, o afee. el T



Chap. X. = THE WEALTH OF NATIONS. 189

occasions. The condition of the materials which he
works upon, too, is as variable as that of the instruments
which he works with, and both require to be managed
with much judgment and discretion. The common
ploughman, though generally regarded as the pattern of
stupidity and ignorance, is seldom defective In this
judgment and discretion. He is less accustomed, in-
deed, to social intercourse, than the mechanic who lives
in a town. His voice and language are more uncouth,
and more difficult to be understood by those who are
not used to them. His understanding, however, being
accustomed to consider a greater variety of objects, is
generally much superior to that of the other, whose
whole attention, from morning till night, 1s commonly
occupied in performing one or two very simple opera-
tions. How much the lower ranks of people mn the
country are really superior to those of the town, is well
known to every man whom either business or curiosity
has led to converse much with both. In China and In-
dostan, accordingly, both the rank and the wages of
country labourers are said to be superior to those of the
greater part of artificers and manufacturers. They
would probably be so everywhere, if corporation laws
and the corporation spirit did not prevent it.

The superiority which the industry of the towns has
everywhere in Europe over that of the country, is not
altogether owing to corporations and corporation laws.
It is supported by many other regulations. The high
duties upon foreign manufactures, and upon all goods

“mported by alien merchants, all tend to the same pur-

pose.  Corporation laws enable the inhabitants of
towns w2 raise their prices, without fearing to be un-
dersold by the competition of their own countrymen.
Those other regulations secure them equally against
that of foreigners. The enhancement of price occa-
sioned by both is everywhere finally paid by the land-
lords, farmers, and labourers, of the country, who have
seldom opposed the establisiment of such monopolies.
They have commonly neither inclination nor fitness to
enter into combinations; and the clamour and sophistry
of merchants and manufacturers easily persuade them,
that the private interest of a part, and of a subordinate
part, of the society, is the general interest of the whole.



184 THE NATURE AND CAUSES OF Book 1.

In Great Britain, the superiority of the industry of
the towns over that of the country, seems to have been
greater formerly than in the present times. The wages
of country labour approach nearer to those of manufac-
turing labour, and the profits of stock employed in agri-
culture to those of trading and manufacturing stock,
than they are said to have done in the last century, or
in the beginning of the present. This change may be
regarded as the necessary, though very late consequence
of the extraordinary encouragement given to the indus-
try of the towns. The stock accumulated in them
comes In time to be so great, that it can no longer be
employed with the ancient profit in that species of in-
dustry which is peculiar to them. That industry has
its limits like every other ; and the increase of stock, by
increasing the competition, necessarily reduces the pro-
fit. The lowering of profit in the town forces out stock
to the country, where, by creating a new demand for
country labour, it necessarily raises its wages.. It then
spreads itself, if I may say so, over the face of the land,
and, by being employed in agriculture, is in part restor-
ed to the country, at the expense .of which, in a great
measure, 1t had originally been accumulated in the
town. That everywhere in Europe the greatest im-
provements of the country have been owing to such
overflowings of the stock originally accumulated in the
towns, I shall endeavour to show hereafter, and, at the
same time to demonstrate, that, though some countries
have, by this course, attained to a considerable degree
of opulence, it is in itself necessarily slow, uncertain,
liable to be disturbed and interrupted by innumerable
accidents, and, in every respect, contrary to the order
of nature and of reason. The interests, prejudices, laws,
and customs, which have given occasion to it, I shall
endeavour to explain as fully and distinctly as I can in
the third and fourth books of this Inquiry.

People of the same trade seldom meet together, even
for merriment and diversion, but the conversation ends
in a conspiracy against the public, or in some contriv-
ance to raise prices. It is impossible, indeed, to prevent
such meetings, by any law which either could be exe-
cuted, or would be consistent with liberty and jdstice.
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But though the law cannot hinder people of the same

trade from sometimes assembling together, it ought to

do nothing to facilitate such assemblies, much less to
« render them necessary.

A regulation which obliges all those of the same
trade in a particular town to enter their names and Y
places of abode in a public register, facilitates such as-
semblies. It connects individuals who might never
otherwise be known to one another, and gives every
man of the trade a direction where to find every other
man of 1t.

A regulation which enables those of the same trade
to tax themselves, in order to provide for their poor,
their sick, their widows and orphans, by giving them a
common interest to manage, renders such assemblies
necessary.

An incorporation not only renders them necessary,
but makes the act of the majority binding upon the
whole. In a free trade, an effectual combination can-
not be established but by the unanimous consent of ""
every single trader, and it cannot last longer than every
single trader continues of the same mind. The majo-
vity of a corporation can enact a bye-law, with proper
penalties, which will limit the competition more eflec-
tually and more durably than any voluntary combina-
tion whatever.

The pretence that corporations are necessary for the
better government of the trade, is without any founda-
tion. The real and effectual discipline which Is exer-
cised over a workman, is not that of his corporation, but
that of his customers. It is the fear of losing their
employment which restrains his frauds and corrects
his negligence. An exclusive corporation necessarily
weakens the force of this discipline. A particular set
of workmen must then be employed, let them behave
well or ill. It is upon this account that, in many large
incorporated towns, no tolerable workmen are to be
found, even in some of the most necessary trades. 1f

| you would have your work tolerably executed, it must

) be done in the suburbs, where the workmen, having no

exclusive privilege, have nothing but their character to

, depend upon, and you must then smuggle it into the
i town as well as you can.
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It is in this manner that the policy of Europe, by re-
straining the competition in some employments to a
smaller number than would otherwise be disposed to
enter into them, occasions a very important inequality
in the whole of the advantages and disadvantages of
the different employments of labour and stock.

Secondly, the policy of Europe, by increasing the
competition in some employments beyond what it na-
turally would be, occasions another inequality, of an
opposite kind, in the whole of the advantages and dis-
advantages of the different employments of labour and
stock.

It has been considered as of so much importance that
a proper number of young people should be educated
for certain professions, that sometimes the public, and
sometimes the piety of private founders, have estab-
lished many pensions, scholarships, exhibitions, bur-
saries, &c. for this purpose, which draw many more
people into those trades than could otherwise pretend
to follow them. In all Christian countries, I believe,
the education of the greater part of churchmen is paid
for in this manner. Very few of them are educated
altogether at their own expense. The long, tedious,
and expensive education, therefore, of those who are,
will not always procure them a suitable reward, the
church being crowded with people, who, in order to get
employment, are willing to accept of a much smaller
recompense than what such an education would other-
wise have entitled them to: and in this manner the
competition of the poor takes away the reward of the
rich. It would be indecent, no doubt, to compare
either a curate or a chaplain with a journeyman in any
common trade. The pay of a curate or chaplain, how-
ever, may very properly be considered as of the same
nature with the wages of a journeyman. They are all
three paid for their work according to the contract
which they may happen to make with their respective su-
periors. Till after the middle of the fourteenth century,
five merks, containing about as much silver as ten
pounds of our present money, was in England the
usual pay of a curate or a stipendiary parish priest, as
we find it regulated by the decrees of several different

national councils. At the same period, fourpence a-



